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Anderson Island Ferry Rates 2008-2009 — An analysis based on the County’s
removing depreciation from its operation and maintenance budgets for purposes
of analyzing farebox revenue as a percentage of maintenance and operations of
the Pierce County ferry system. This analysis justifies keeping passenger and
vehicle <20 feet rates the same through 2009, but raising rates for vehicles >20
feet.

PART I: Removing depreciation from County’s costs of maintenance and operations:

1. Total projected vessel and non-vessel operations and maintenance expenses for 2008 and
2009, including depreciation, is $7,202,000.00. The average cost for each of the two
years is $3,601,000.00.

2. The average depreciation of vessel and facilities for 2008 and 2009 is $666,000.00.

3. If average depreciation was eliminated from the average costs of operations for 2008 —
2009, the net average operation and maintenance expenses would be $2,935,000.00.

4. In recent years when fares were not raised, ridership has risen approximately 4%. In
2006, the farebox revenue was $1,878,337.00.

5. In 2008 — 2009, assuming fares remain the same (except for vehicles greater than 40 feet
in length, see Paragraph 6), farebox collections should be as follows:

2008 $ 2,099,375.00
2009 $2,183,350.00
Average $2,141,362.00
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10.

Additional collections for vehicles greater than 20 feet: These vehicles are less
affected by increases in price as the ferry fares are passed on by contractors and haulers
or persons driving recreational vehicles that have no alternative, such as to walk on.
Statistical analysis of changes in ridership for larger vehicles shows that this category is
relatively unaffected by price increases. Using the County’s proposed rate increase for
these vehicles, based on its proposed rate for 2008-2009, if ridership increases 4%, the
County should collect an average of $22,095.00 annually.

Additional Collection for vehicles greater than 80 feet: Statistics regarding vehicles
greater than 80 feet in length show that they are either totally inaccurate or that there is
wide spread cheating. For instance, on a typical morning, there may be four tandem 80+
trucks hauling rock to the Island. I have been advised that they are not hauling for the
County. This has been going on for, at least, the past year. In 2005, 304 of these vehicles
were charged. In 2006, only 4 such trucks allegedly entered the ferry. Using 2005
ridership numbers, the County lost $44,438.00 in 2006 revenue. There appears no
increase in any other truck categories to account for this dramatic loss of revenue in 2006.
Therefore, there should be added to additional collections of $44,438.00 for each of the
years 2008 and 2009, assuming that no increase in ridership for these vehicles.

When the additional revenues set forth in Paragraphs 6 and 7 are added to the average
fare revenue set forth in Paragraph 5, the average annual farebox collection is
$2,207,895.00.

As a percentage of operations and maintenance (excluding depreciation), the average
farebox for 2008 will be 75.2% of total collections.

We propose that the rate of the County’s recovery of costs of operations (excluding
depreciation) increase starting after 2009 at 75%, increases 1% a year thereafter, finally
achieving the Washington State’s level of recovery in 2015. Monies already set aside for
ferry and facilities depreciation should be returned to the ferry system, and held in a
“rainy day” fund to meet unforeseen short falls in future years.

PART 1I: Justification for not increasing ferry rates on passenger and vehicle <20 feet and
removing depreciation from County’s calculation of the maintenance and operation

expenses and gradually increasing farebox’s recovery rate to 80% at 1% a vear

commencing in 2010:

1.

Washington State does not factor in depreciation in its recovery rate. Replacement of
ferries and docks is a capital expense and should not be included in maintenance and
operations. Depreciation schedules are presently based on a 40 year life span for dock
facilities and 50 years for its vessels. Will the County even be operating a ferry to
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